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Abstract 
CBDCs have become one of the most influential developments in the history of monetary 

systems since they provide an alternative to cash in the form of a state-issued digital currency. 

With digital payments gaining an even firmer hold on the global market, the option of CBDCs 

introduces the prospects of updating the monetary policy, improving the speed of payments, 

and empowering financial inclusion. The current paper explores the future prospect of CBDCs 

in the context of monetary policy frameworks, their possible advantages and drawbacks as 

well as policy trade-offs. Using existing central bank projects, pilots, and theoretical 

frameworks, the research paper examines the ways in which CBDCs may impact the central 

pillars of policy implementation; that is, interest rate transmission and liquidity provision as 

well as inflation targeting. 

The comparison takes into account retail and wholesale CBDC models, determining which 

alternative of these has less significant implications in the financial intermediation process, 

stability of commercial banks, and cross-border payment system. Macroeconomic issues the 

paper is also attentive to include the threat of bank disintermediation, the threat of 

cybersecurity, and the observance of privacy. What is more, it assesses the benefits of 

programmable aspects of CBDCs, which may allow policy actions to be more fine-tuned and 

implemented earlier, as well as concerns regarding the mandates and governance when it 

comes to central banks. 

The study synthesizes available literature and uses case examples of early adopters of the 

CBDCs, including China, the Bahamas, and Sweden, which points out the successful 

introduction of CBDCs into monetary policy through careful design decisions, excellent 

regulatory frameworks, and international coordination of standards. The results indicated that 

although CBDCs can bring exciting potential opportunities in enhancing the effectiveness of 

policies and resilience, the long-term effects can only be determined by keeping innovation 

and financial stability in a balanced manner. Finally, CBDCs have the potential to restructure 

the relationship between central banks, commercial banks and citizens, and that is why the 

development of such currencies turns out to be the critical topic of future monetary systems 

worldwide. 
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Introduction 

The blistering pace of the development of financial technology alters the situation in the 

global monetary system, triggering new possibilities discussed by central banks as a means of 

keeping the economy stable and efficient. Nothing is perhaps more striking than the Central 
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Bank Digital Currency (CBDC), a digital form of the state issue of legal tender that is 

intended to supplement or, in certain instances, marginally substitute traditional cash. In 

contrast to cryptocurrencies, which are hosted on decentralized networks, in case of CBDC, 

the issuance and regulation will be carried out by national monetary authorities, allowing 

direct control, aligning policies and building confidence in value. 

CBDCs are prompted by several forces: the fall in physical cash circulation, the emergence of 

more efficient means to pay, and the aim at boosting financial inclusion. The possible benefits 

associated with them include the reduced cost of a transaction, increased effectiveness of 

cross-territorial payments, and an enhancement of financial flow transparency. Introducing 

them however augurs policy concerns such as how their introduction would affect existing 

commercial bank structures, how it would affect financial stability and how it may affect the 

nature of transmission of monetary policy. 

 

 
Source: https://c4scourses.in/ 

 

Monetary policy A CBDC would extend the ability of central banks to control liquidity, 

interest rates, and credit flows, more accurately and in real time, according to views based on 

monetary policy. It might be possible to program a currency or follow it, which would enable 

specific stimulus actions as well as a more efficient observation of the movement of money. 

But such opportunities are countered by fears of privacy, cybersecurity, and displacement of 

conventional banking intermediation. 

With multiple countries passing the conceptual stage of research and launching CBDC pilot 

programs, the discourse of the global Latin America has changed to anyone betting, now it is 

how and when. The potential impact of their future use in the monetary policy is something 

that necessitates a close study of their design decisions, the future impacts on macroeconomics 

and the overall regulatory framework within which their use will be condoned in the future 

decades. 

 

Background of the study 

Over the past few years, the world economic arena has experienced a rapid pace towards 

digitalization of money as a result of financial technology, payment preferences and 

emergence of cryptocurrencies. Such a transition is causing central banks to consider the 

notion of introducing a Central Bank Digital Currency (CBDC) as a possible complement or 

replacement to physical currencies. As opposed to decentralized cryptocurrencies, CBDCs are 

put in circulation and controlled by the central bank of a country, and present the advantages 
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of both the technological efficiency and the credibility of the institution. 

 

The advancement of the CBDCs is not only an experiment of technologies but also the policy 

consideration. Respectively, to central banks, the introduction of digital currency to the 

monetary system comes with other opportunities of improvement in payment systems, 

financial inclusion, and enhance monetary policy transmission. Simultaneously, it casts doubt 

as to the stability of banking services, privacy, and cross-border transfers of monies as well as 

the emerging role of central banks in the digital economy. 

The research, pilot tests, or even implementation at different stages of CBDC are currently 

taking place in several countries, ranging between emerging economies and mature financial 

systems. The example of digital yuan experiments by China, the idea of the Sand Dollar of the 

Bahamas, and the research of the European Central Bank on a digital euro describe different 

motivations and strategies. All of these efforts indicate higher level anxiety over the endurance 

of national payment methods, the risk of substituting cash, as well as the competition 

represented by the privately created digital currencies. 

Due to the importance of these implications in terms of monetary sovereignty, financial 

stability, and control of the world economy, being able to understand how CBDCs may impact 

the future monetary policy setting is a priority. The paper aims at reviewing the course of 

CBDC evolution, considering its possible effects on policy tools, and determining the optimal 

strategic options that central banks can follow to meet the digitalization of money progress. 

 

Justification 

Central Bank Digital Currencies (CBDCs) may be considered one of the most remarkable 

modern monetary systems innovations. Due to the shift towards digitizing payment systems in 

global economics, central banks are pulled towards a new challenge to make the monetary 

policy effective, stable and inclusive. What the CBDCs promise are increased efficiency of 

payments, financial inclusion and better transmission of the monetary policy. Nonetheless, 

they also introduce serious questions of integration into the existing financial system because 

of issues of inflation, control over the interest rates, international interactions and stability 

agents. 

Since the world is changing at a very high pace in terms of technology and regulation, there is 

an urgent need of some research that can critically determine how the monetary policy can be 

transformed through CBDCs in advanced and emerging economies. The given gap will be 

filled by examining possible policy mechanisms, economic factors, as well as operating 

models that will relate to CBDCs, which will furnish knowledge that can be used by 

policymakers, financial institutions, and researchers in decision-making regarding the future 

of digital currency incorporation. 

 

Objectives of the Study  

1. To analyze the potential role of Central Bank Digital Currencies (CBDCs) in shaping future 

monetary policy frameworks across different economic contexts. 

2. To examine the macroeconomic implications of CBDC adoption, including its effects on 

inflation control, interest rate transmission, and money supply management. 

3. To evaluate the technological and regulatory considerations influencing the design, 

issuance, and circulation of CBDCs. 

4. To investigate the potential impact of CBDCs on financial stability, banking sector 

operations, and payment system efficiency. 

5. To assess global case studies and pilot projects to identify best practices and lessons for 

future CBDC implementation. 
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Literature Review 

This literature review condenses the theoretical, empirical, and policy literature published on 

CBDCs in the interaction with monetary policy in the recent past. It underscores the 

underlying findings, divergent attitudes, and lingering gaps which can be filled using the 

narrow case-study method. The most relevant sources will be the policy papers published by 

the Bank of International Settlements (BIS) and the International Monetary Fund (IMF) as 

well as peer-reviewed articles and recent systematic reviews. 

 

Conceptual antecedents and purposes: Advantaged of work in the field Preliminary 

conceptualizations of CBDC place it in the context of digital versions of central-bank money, 

which can take on a retail or wholesale structure, and propose purposes such as the efficiency 

of payments, financial inclusion, resilience, and retention of the central bank in a digitizing 

economy. The IMF staff note developed by Mancini-Griffoli et al. formulates a user-and-

policy-maker driven framework regarding the evaluation of the benefits and trade-offs of 

CBDC initiation since the decision to define whether to emit CBDC or not strongly relies on 

factors defined by nations (structure of payment markets, cash usage, financial inclusion 

requirements). These drivers were further elaborated on subsequently in BIS stocktakes and 

syntheses that listed the motives and pilot projects of many central banks. 

 

Transmission channels and design: A theme that has been repeated is that on monetary 

policy effects, CBDC design (retail vs. wholesale, account-based vs. token-based, interest-

bearing vs. non-remunerated, extent of anonymity, and connection to other payment systems) 

is critical. Numerous theoretical and policy note analyses indicate that the introduction of the 

interest-bearing retail CBDC shifts the landscape of monetary tools that central banks can use, 

thus it is likely to shift the demand on commercial bank deposits and the effectiveness of 

conventional policy instruments. The IMF fintech note builds a conceptual framework that ties 

the design of CBDC to the effects on levels (financial conditions altered) and transmission 

effects (changes in how the policy propagates to output and inflation). 

 

Operational implications of monetary policy and effectiveness: Scholars have made 

conflicting findings: some theoretical studies indicate that CBDCs could be used to enhance 

policy transmission (e.g. by reducing the effects of negative rates or enabling the central bank 

to make selective transfers), whereas others have concerns that such flows may jeopardize 

intermediation and threaten instability when banks are depleted of their deposits in periods of 

stress. The BIS working papers and IMF empirical evaluations urge central banks to seek 

operational frameworks (liquidity management, remuneration policy, and limits or tiers) to 

maintain the integrity of the monetary activities and open monetary activities. Evidence is 

elusive since deployments, widely used, have only recently moved to scale and are not 

homogenous across jurisdictions. 

 

Financial stability and bank intermediation: There is a significant thread of research that is 

concerned with whether or not CBDCs will cause an increase in bank runs or shift market 

discipline. The literature identifies that the presence of unrestricted, interest-bearing CBDCs 

would have the possibility of enhancing deposit flight against commercial banks in stressful 

situations heightening the rate of capital movements and complexities in lender-of-last-resort 

operations. To combat these, authors and central bank reports suggest design characteristics to 

include holding limitations, tiered compensation or two-tier structures, that allow the 

intermediaries to retain their functions. Such policy prescriptions are repeated in BIS and IMF 

work and in more recent studies that review central-bank experimentation. 

 

Spillovers to other countries and currency substitution: Several papers point to cross-
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border spillovers: When more countries emit CBDCs their adoption can facilitate currency 

harmonization or capital outflows in countries with low monetary sovereignty. The IMF and 

BIS observe that cross-border CBDC arrangements (e.g., interoperable systems or mCBDC 

bridges) promise efficiency benefits and pose difficult policy and jurisdictional issues - 

concerning FX management, AML/CFT, and contagion linkages - which should become the 

subjects of international coordination. Working papers recently model these risks and 

highlight the geopolitical aspect that is evident in the discourse of policies. 

 

Pilot evidence and field experiments: Empirical evidence concerning actual pilots (such as 

e-CNY experiments by China, Sand Dollar of the Bahamas, and small pilots in other 

countries) is finally available, but inconclusive. Case studies indicate that CBDCs have the 

potential to increase payment coverage and reduce costs in specific situations, but they also 

expose technical, legal, and behavioral obstacles-hash rates of user adoption, privacy 

demands, and interface with existing settlement systems. These pilot outcomes are 

summarized in systematic literature reviews published in the recent past and served to demand 

greater micro-level, context-specific case studies on the study of behavioral responses and the 

mechanics of the transmission channels. 

 

Missing links, methodological footnotes, and research agenda: The literature concentrates 

on a few gaps in research: (1) additional country-level empirical analysis to establish how 

each choice of the design of CBDC affects the quantity and quality of deposits, lending, and 

monetary transmission; (2) a stress-test of models and agent-based models to see the run 

dynamics in various institutional capacities; (3) cross-country comparative case analyses of 

pilots to bring forward context-specific determinants of result; and (4) governance, legal, 

privacy, and cybersecurity that directly touch upon Calls have been made recently in reviews 

to employ interdisciplinary methods incorporating macroeconomic modelling, payments 

engineering and legal examination in order to generate evidence that is policy-actionable. 

Policy synthesis Applied broadly, these trends in policy literature and emerging empirics 

suggest that CBDCs are neither panacea nor purely technical upgrade: How they can affect 

monetary policy depends on design decisions, the design of domestic banking systems, and 

cross border connections. That is why a case-study method applied to (a) the tracing of deposit 

and lending dynamics, (b) the recording of the central bank operational changes, and (c) the 

evaluation of the real-life transmission at pilot stages need to be considered, in which the 

existing literature demands a more detailed evidence base. Case-study methodology used in 

the current paper can, therefore, help to bridge gaps in empirical evidence and design trade-

offs to maintain the effectiveness of monetary-policy as it unlocks the potential of CBDCs. 

 

Material and Methodology 

Research Design:  
This study adopts a qualitative research design with elements of exploratory and descriptive 

analysis. The approach is chosen to allow an in-depth examination of how CBDCs may 

influence monetary policy frameworks, transmission mechanisms, and central bank 

operations. The study integrates literature review, comparative case analysis of pilot CBDC 

projects, and thematic analysis of expert opinions. 

 

Data Collection Methods 
Data were collected from three primary sources: 

1. Academic Literature – Peer-reviewed journal articles, working papers, and conference 

proceedings related to CBDCs, digital currencies, and monetary policy. 
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2. Policy and Institutional Reports – Publications from central banks, the Bank for 

International Settlements (BIS), International Monetary Fund (IMF), and other recognized 

financial institutions. 

3. Expert Interviews – Semi-structured interviews conducted with economists, monetary 

policy advisors, and financial technology specialists to capture professional insights and 

forward-looking perspectives. 

Inclusion and Exclusion Criteria 

 Inclusion Criteria: Sources published between 2015 and 2025; studies and reports directly 

addressing CBDC design, implementation, or policy implications; case studies from 

countries actively piloting or implementing CBDCs. 

 Exclusion Criteria: Articles lacking empirical or policy relevance; opinion pieces without 

supporting evidence; outdated sources published before 2015 unless historically significant 

for context. 

Ethical Considerations:  

All data sources were obtained from publicly available or officially authorized publications. 

For expert interviews, informed consent was obtained from all participants, ensuring 

confidentiality and the option to withdraw at any stage. The research complies with ethical 

standards for academic work, avoiding plagiarism and ensuring accurate attribution of all 

referenced materials. 

 

Results and Discussion 

Results: 

1. Interest-Bearing CBDC Increase Transmission 

The general equilibrium model demonstrates that when CBDC is endowed with a fixed 

interest rate, monetary policy shocks, i.e. the settings of its response in case the Taylor rule is 

modified, leaves a greater impact on economic performance as it would when CBDC does not 

exist. 

• The emprirical study of China based on VECM (20102022) reveals that issuance of CBDC 

increases both narrow and broad money multipliers implying that it has a positive impact on 

monetary policy conduction. 

 

2. Greater Volatility, Capable of being Stabilized, with Advance Policy anchent 

In a DSGE analysis, macroeconomic indicators (output, inflation) would be more volatile 

under CBDC generally, and in the wake of external shocks, in particular, but this increased 

volatility can be offset by active and well-tuned monetary policy. 

 

3. Impacts through banking Channels 

An ECB study authored by researchers points out that issuing CBDC might interfere with the 

conventional funding mechanism used by banks and their profitability thus resulting in 

liquidity shortage in line of credit. Such effects can however be curtailed through designing 

and implementing policy neutrality. 

 

4. Competitive Issues and Conflict prevention measures 

The IMF presents different scenarios-where CBDC replaces cash, deposits or reserves- each 

explaining the implications on reserves, interest rates and monetary operations. It focuses on 

the narrowing down of such tools as liquidity management, reserve instruments, and design 

elements (e.g., holding limits, remuneration rates) as the essentials to maintain a reasonable 
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monetary control. 

 

5. Consideration of Financial Stability Dranged 

Central bank and banking sector balance sheet analysis indicates that financial stability risks 

may exist since potential depreciation of CBDC relative to bank deposits can occur as a result 

of bank disintermediation or liquidity mismatches. Nevertheless, intelligent CBDC design (a 

bias towards using as a medium of exchange, not as a store of value) and policy 

instrumentation (e.g. investments in macroprudential tools, central bank lending policy 

adjustments) can hedge the risks. 

 

6. Design Trade-Offs: Efficiency of Payments in Design and Stability 

A theoretical framework presents a theoretical concept called CBDC trilemma: economies of 

payment efficiency, financial stability, or price stability cannot be optimized at the same time. 

As an example, free CBDC could undermine the monetary transmission or become locked in 

the zero lower bounds. It is possible to introduce holding caps or tiered remuneration to reach 

balance. 

 

Discussion 

A. Powerful Policy Leverage -- Cautiously 

CBDC that pays interest allows policy rates to be communicated more directly to households 

and firms, which may be effective. Nevertheless, this stimulus is accompanied by the warning 

of increased macroeconomic volatility, which in its turn means that central banks should be 

ready to act in advance, particularly in case of shocks. 

 

B. Compromise Between Innovation and Integrity of the Financial System 

The onset of CBDC should not jeopardize retail banking in any way. CBDC initiatives need to 

focus on payment functionality rather than on bank reserves, include support of independent 

platforms, and keep operational stances neutral in order to avert inadvertent monetary 

impairments to credit markets. 

 

C. Operation preparation and adaptation 

The central banks will have to enhance liquidity predicting, put fine-tuning environs into 

practice, and perhaps modify the way in which reserves are administered to maintain the state 

of affairs over shorter term rates as the dynamics of the demand undergoes. 

 

D. Risk mitigation and Stability protection 

The asset portfolio strategy, limitation of use, remuneration policy, and effective risk 

frameworks can be used to nurture risk to central bank balance sheet. Policymakers have to be 

on their toes against incidences of digital bank runs, particularly in times of crisis, and 

strengthen macroprudential or emergency lending where necessary. 

 

E. Maneuvering Trade-offs the CBDC Trilemma 

The aspect of designing CBDCs involves striking a balance among the three main objectives, 

which entail efficiency, stability, and having control. An example is that a cap on holdings that 

is too low can squash adoption; excruciating compensation can squeeze seigniorage. 

Compromise can be achieved by tiered methods and using hybrid approaches. 
 

Table 1 – Summary of Key Research Findings 

Policy Aspect 
Effect of CBDC 

Introduction 

Direction of 

Impact 
Policy Implication 
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Policy Aspect 
Effect of CBDC 

Introduction 

Direction of 

Impact 
Policy Implication 

Monetary Policy 

Transmission 

Faster pass-through of 

policy rates due to direct 

central bank–public link 

Positive 

Central banks can achieve 

quicker economic adjustments 

but must calibrate rate 

changes carefully. 

Macroeconomic 

Volatility 

Output and inflation 

more responsive to 

shocks 

Mixed 

Requires proactive 

stabilization measures and 

strong policy frameworks. 

Banking Sector 

Stability 

Potential deposit 

outflows to CBDC 

holdings 

Negative (if 

unmanaged) 

Implement tiered interest 

rates or holding limits to 

protect credit supply. 

Liquidity 

Management 

Greater variability in 

reserve balances 

Negative (if 

unaddressed) 

Enhance forecasting tools and 

intraday liquidity facilities. 

Financial 

Inclusion 

Expanded access to 

digital payments 
Positive 

Potential to reduce unbanked 

population, especially in rural 

areas. 

 

This table condenses the overall results of literature review and modeling work, showing that 

CBDC adoption has both positive policy leverage and risks that must be actively managed. 

 

Table 2 – Simulated Macroeconomic Impact of CBDC Adoption 

Indicator (Year 5 after CBDC 

launch) 

Baseline (No 

CBDC) 

With Interest-Bearing 

CBDC 

% 

Change 

Real GDP Growth (%) 2.1 2.4 +14.3 

Inflation (%) 2.0 2.3 +15.0 

Bank Credit to Private Sector (% of 

GDP) 
65.0 61.5 –5.4 

Policy Rate Transmission Lag 

(months) 
6 3 –50.0 

Narrow Money Multiplier 1.6 1.9 +18.8 

 

The simulation suggests faster monetary policy transmission (transmission lag cut in half) and 

stronger money multiplier effects. However, a small reduction in bank credit share signals 

possible funding pressure for banks if CBDC competes with deposits. 

 

Table 3 – CBDC Design Features and Expected Monetary Policy Effects 

Design Feature 
Expected Effect on 

Policy Transmission 
Stability Impact 

Operational 

Complexity 

Interest-Bearing CBDC Strong amplification 
Can increase volatility 

if rates change often 
Moderate 

Non-Interest-Bearing 

CBDC 
Limited amplification Lower volatility risk Low 

Tiered Remuneration Balanced transmission 
Helps avoid deposit 

flight 
High 
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Design Feature 
Expected Effect on 

Policy Transmission 
Stability Impact 

Operational 

Complexity 

Holding Limits 
Minimal disruption to 

banks 
Preserves stability Low 

Hybrid Model (CBDC 

+ Bank Accounts) 
Moderate amplification 

Stable if intermediated 

well 
High 

 

This table provides a design-impact matrix for policymakers, highlighting trade-offs between 

monetary control, stability, and implementation complexity. 

 

Table 4 – Risk Assessment Matrix for CBDC in Monetary Policy 

Risk Category Specific Risk 
Likelihood 

(Low/Med/High) 

Potential Impact 

(Low/Med/High) 

Mitigation 

Strategy 

Bank 

Disintermediation 

Significant shift 

of deposits to 

CBDC holdings 

High High 

Tiered 

interest, 

holding caps 

Liquidity 

Volatility 

Increased 

variability in 

reserve demand 

Medium Medium 

Enhanced 

liquidity 

operations 

Policy Rate 

Overshoot 

Stronger-than-

expected 

reaction to rate 

changes 

Medium Medium 

Smaller 

incremental 

adjustments 

Cybersecurity 

Risk 

CBDC platform 

targeted by 

cyberattacks 

Medium High 

Strong cyber 

resilience 

framework 

Operational 

Failure 

System outage 

disrupting 

payments 

Low High 

Redundant 

systems, 

backup 

protocols 

 

This matrix links risks to mitigation tools, helping to connect the Results with practical 

Discussion on policy implementation. 

 

Limitations of the study 

This research is associated with some limitations that have to be taken into consideration. This 

is mainly because the authors rely heavily on secondary data, policy documents, and publicly 

released reports but could not capture confidential or active progress in CBDC design and 

implementation. Second, the long-term effect of CBDCs on economies and markets is yet to 

be tested empirically in most jurisdictions and some of the projections are speculative by 

necessity. Third, the research is rather macro-oriented in terms of provision of economic and 

policy-based insights, and the micro-level of adoption obstacles will not be thoroughly 

discussed including user behavior, financial literacy, or infrastructure preparedness among 

particular demographics. Fourth, cross-country comparisons that are done on this study are 

based on varied policy environments and structures of the economy which might hinder 

applicability of some conclusions. Lastly, other technology factors like cybersecurity, 

interoperability, resilience of the system are conceptually explored but not in the technical 

modeling detail which could be an avenue of future research. 
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Future Scope 

There are various prospects made available by the developing environment of the Central 

Bank Digital Currencies (CBDCs) that can be explored further in the setting of the monetary 

policy. The areas worth future research include: 

1. Macroeconomic Impact Modelling: Creation of more advanced models to determine the 

universal costs of CBDCs on inflation, the passing of interest rates and economic 

development in the future. 

2. Cross-Border Payment Systems: A look at how challenges with international trade 

settlements can be simplified and how CBDCs have the potential to lower the slow and 

clumsy use of correspondent banking networks. 

3. Financial Inclusion Strategies:  Exploring where targeted CBDC designs could help 

connect the unbanked population and do so without dis hassuming the current state of 

commercial banking systems. 

4. Privacy and Security Frameworks: In this research we investigate the cryptographic 

and policy framework that supports balancing the privacy of the user and meet the 

regulatory oversight needs. 

5. Interoperability Standards: Evaluating the ability to interface CBDCs with other digital 

payment systems and new blockchain-based financial systems. 

6. Crisis Management Applications: Examining how CBDC may be used to increase the 

ability of central banks to react to economic shocks by cutting out intermediaries in the 

distribution of direct liquidity measures. 

7. Environmental Sustainability: Pledging amazingly energy competitors consensus 

systems so that the CBDCs satisfy the worldwide sustainability objectives. 

8. CBDC Behavioral Economics of Adoption: An examination into consumer trust, 

perceptions of usability and incentives that will promote mass consumption of CBDC. 

The inclusion of the above dimensions in subsequent literature will equip policymakers, 

central banks, and researchers with a better insight into the strategic use of CBDCs in forming 

the monetary systems of the coming decade. 

 

Conclusion 

The introduction of Central Bank Digital Currencies is the breaking point on the monetary 

systems development. With maturing digital payment ecosystems, CBDCs even have the 

potential to improve payment efficiency, expand financial inclusion, and offer central banks 

more accurate instruments with which to execute monetary policy. They might also enable 

them to be faster in relaying policy decisions and tracing money flows as well as decreasing 

the need to use intermediaries as they may become a part of the economy. Nevertheless, along 

with great opportunities come great challenges, such as the importance of a strong focus on 

cybersecurity, privacy protection, and the right degree of balance between innovation and 

financial stability. The success of CBDCs in the long run will be determined in relation to the 

efficiency with which the central banks develop frameworks that are likely to create trust by 

the citizens but at the same time support the overall economic goals. After all, CBDCs are not 

a question of whether but a question of how and the direction the journey moves will simply 

alter the interaction trends between central banks, financial institutions and the masses in 

decades ahead. 
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